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16 December 2020 

Index Detail  

Sensex 46666.46 

Nifty 13682.70 

CMP (`) 400 

Target (`) 492 

Upside  23% 

M.Cap (` in cr) 364.00 

Equity ( ` in cr) 9.10 

52 wk H/L ` 460/140 

Face Value ` 10 

Div. Yield 1.00% 

NSE Code TCPLPACK 

BSE Code 523301  

Stock Data 

P/E 10.75 

P/BV 1.25 

BV 319.01 

Valuation Data 

Lead Rationale 

TCPL is a leading Indian Packaging Company. It is one of India’s 
largest folding carton manufacturers and convertors of pa-
perboard, an Innovative player in the flexible packaging indus-
try and a Leading supplier to the tobacco, liquor, consumer 
goods and food packaging industries in India. 

From manufacturing only tobacco blanks and shells, the company 
has successfully diversified and broadened its operations to service 
a much wider range of packaging products, while steadily adding 
new customers and increasing its share of business in existing cus-
tomers and markets.  

During FY19-20, the Company has increased capacity at its 
Haridwar unit by investing in a state of the art new 8 colour 
offset printing machine along with post printing conversion 
machines and also stabilised operations at its new plant at 
Goa which was commissioned in March 2019. 

  

TIPL becomes wholly owned subsidiary of TCPL 

TCPL formed subsidiary company namely TCPL Innofilms Pri-
vate Limited (TIPL),  earlier this year. Wherein, the company had 
subscribed for 99% of the paid-up equity share capital of TIPL and 
beneficial interest for the balance shares. Thus, it now holds 100 
% shareholding in TIPL (direct holding 99% and by holding 
beneficial interest in balance 1% shares).  

Here, is setting up a new plan to manufacture a Blown Film 
(expected to finish by June next year with a Capex of approx. ` 
30 crores), which will be recyclable. And that film will be used in 
own conversion activities to manufacture recyclable laminate 
packaging.  

Thus, the setting up is for twofold objectives: 

 To get benefit of the new corporate tax rate of 17%. 

 To make an independent profit center  

    

EV 691.45 

Net Worth 290.30 

EPS (TTM) 37.20 

Key Financial Data  
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Key Financial Points– Quarterly Update 

 

Earnings have risen firmly for TCPL Packaging recently, 
which is pleasing to see. Total income for Q2 FY21 in-
creased 7.77% to ` 245.79 cr as against ` 228.07 cr in the 
same quarter previous year. While, the same has increased 
45% on Q-o-Q basis.  

 

EBITDA increased marginally to ` 37.87cr in Q2FY21 against 
previous year.  

 

PAT increased to ` 10.50 cr during Q2 compared with ` 8.57 
cr during the previous year and ` 0.70 cr in the previous 
quarter. PAT margins saw a marginal upside of 4.38% 
against 3.8% in the previous quarter last year. 

 

EPS hiked to ` 11.54 during Q2FY21 as against ` 9.42 in the 
same period previous year and ` 0.77 in Q1FY21. 

 

 

TCPL has maintained healthy Term Debt to Equity ratios. 

 

 

 It uses debt judiciously to fund 
expansion and facilitate high 
growth rates. In recent years, 
Term Debt to Equity ratios 
have stabilised.  

          TOTAL INOME    ` in cr 

PAT             ` in cr 
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Also, TCPL created a iconic retail packaging for  FCL– the Voom  washing machine powder. 
TCPL and Future Consumer (FCL) came together to create a unique identity for the home care 
brand which saw a very good response. 

As company is in the business of manufacturing of packaging materials, and a signifi-
cant part of the business is towards catering to products which are classified as essen-
tial goods. Therefore, management feels that for such type of goods of mass and day to 
day consumption, the demand in a country of the size and population of India, shall al-
ways exist though the rate of growth may certainly drop significantly. 

 

Threat to TCPL: The Company does a significant quantity of its business with the Tobacco in-
dustry which is under constant threat due to increase in taxes levied by the Government which 
impact the overall volume besides the need to print graphical health warning on the packs 
which do deter many from its consumption.  

 

A Look back at the Growth Story 

TCPL has maintained a steady growth since inception in 1990. After 18 years, Net Turnover 
crossed the ` 100 Crore mark in FY 2007-08. In the 12 years since then, the company has 
grown over eight times in size and achieved a Net Turnover of ` 870.27 Crores in FY 2019-
20, with the last 10 years Revenue CAGR being 17%. From manufacturing only tobacco 
blanks and shells, the company has successfully diversified and broadened its operations 
to service a much wider range of packaging products, while steadily adding new custom-
ers and increasing its share of business in existing customers and markets. 
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Company Delivered 

 

 9.32% NET SALES GROWTH in  FY 19-20 VS FY 18-19  

 Net Turnover of ` 870.27 cr in FY20. 

 Board Tonnage Converted (MT) at 73945 

 Export Revenue of ` 146.42  

 RONW at 14.32%, ROCE at 13.33% 

 EPS of ` 40.13 

 EBIDTA Margin growing from 12.90% in FY18 to 14.72% in FY20. 

 PAT margins growth from 2.97% in FY18 to 4.20% in FY20. 

 

The Indian packaging industry continues to grow on the back of rising domestic consumption. 
However, during the year 2019-20 the rate of growth of the Indian economy has considerably 
slowed down thereby adversely affecting the demand growth for its products. It continues to be 
one of the leaders in the industry, with plants at multiple locations, as well as a very strong cus-
tomer profile.  

 

Also, is at the forefront of technology in the industry and has a substantial scale advan-
tage over smaller competitors. Expects to continue to expand its capacity, is focused on 
consolidation and capacity utilization leading to a positive correction in the debt: equity 
ratio as well as an improvement in EBITDA margins over the past year.  

 

Going forward, would continue to maintain good ratios and steadily improve EBITDA 
margins as the new capacity gets fully utilized, on an overall higher scale of operations. 
We believe that the outlook is quite positive in general but, the outbreak of COVID-19 may re-
duce demand growth and affect operations. 
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Result Snapshot 
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Some of its esteem list of customers 
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Shareholding          

Details 

 

 

 

 

 
                                                                                                                                                                                                                                         

Peers Detail– Company delivered good ROCE and a good growth during quarter with a stabilized 
Debt to Equity ratio while the P/E ratio is similar with that of the Industry P/E  
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Company had some 
encumbrance on the share 
capital and that has been 
vacated in the June Quarter, 
FY20-21. The entire 
shareholding of promoters 
is now free from 
encumbrance.  

Trend– Pledged shares 
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Company Overview 

With its head office in Mumbai, TCPL has expanded across the country, and is now India’s 
only packaging company to be located in all four geographies of the country. It also maintains 
marketing offices in Metro cities. Companies factories is located in Haridwar, Guwahati, Sil-
vassa & Goa with marketing offices located across Delhi, Mumbai, bangalore & Kolkata. It is 
one of India’s largest manufacturers of folding cartons, and India’s largest standalone 
converter of paperboard. manufactures folding cartons, printed blanks and outers, litho-
lamination, plastic cartons, blister packs and shelf-ready packaging.  

TCPL has also ventured into the flexible packaging industry, with capability to produce 
printed cork-tipping paper, laminates, sleeves and wrap-around labels. promoted by the Ka-
noria family, which has varied business interests such as jute, tea, textiles, pharmaceuticals 
and chemicals. In 1990, the Kanoria family ventured into folding cartons manufacturing, with 
a unit in Silvassa 

Valuation Conclusion 
 

FUNDAMENTAL COVERAGE 

TCPL PACKAGING LTD                                     
RUDRA SHARES &  

STOCK BROKERS LTD 

The company has shown firm results during 
the recent Quarter. Has maintained healthy 
Term Debt to Equity ratios.  

Its significant part of the business is towards 
catering to products which are classified as 
essential goods where demand shall exists 
though, the rate of growth may vary. 

We expect, going forward, would continue to 
maintain good ratios and steadily improve 
EBITDA margins as the new capacity gets 
fully utilized, on an overall higher scale of 
operations. 

 

With an estimated EPS of ` 46.30 for 
FY22, at an estimated P/E of around 
10.62x (currently trading at par with the 
industry P/E) the stock is a BUY at cur-
rent levels with a long term target of ` 
492. 

Share price chart 

 VALUATION (` In Cr except per share) 

Particulars Amount 

FY 22Est. Earnings 42.13 

Equity Share Capital 9.10 

FV  10.00 

No. of Equity Shares  0.91 

EPS(FY22Est.) 46.30 

Estimated P/E Ratio 10.62 

Estimated Price/share  492 
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Disclosures : 

 

Business Activity : 

Rudra Shares & Stock Brokers Limited is engaged in the business of providing broking services & distribu-

tion of various financial products. RUDRA is also registered as a Research Analyst under SEBI(Research 

Analyst) Regulations, 2014. SEBI Reg. No. INH100002524. 

 

Disciplinary History : 

There has been no instance of any Disciplinary action, penalty etc. levied/passed by any regula-

tion/administrative agencies against RUDRA and its Directors. Pursuant to SEBI inspection of books and 

records of Rudra, as a Stock Broker, SEBI has not issued any Administrative warning to Rudra. 

 

Terms & Conditions of issuance of Research Report: 

The Research report is issued to the registered clients. The Research Report is based on the facts, figures 

and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-

pose and does not constitute an offer document or solicitation to buy or sell or subscribe for securities or 

other financial instruments for clients. 

 

Disclosures with regard to ownership and material conflicts of interest : 

Rudra or its research analysts, or his/her relative or associate has any direct or  

Indirect financial interest in the subject company.                                                                NO                                                                                                                                                                                                                                                                                                                    

Rudra or its research analysts, or his/her relative or associate has any other  

material conflict of interest at time of publication of the research report.                            NO                                                                                                                                                                

Rudra or its research analysts, or his/her relative or associates have actual 

ownership of one % or more securities of the subject company.                                          NO                                                                                                    

 

Disclosures with regard to receipt of compensation : 

Rudra or its associates have received any compensation from the subject  

company in the past twelve months.                                                                                      NO                                                                                                                                                                                                                             

Rudra or its associates have managed or co-managed public offering of  

securities for the subject in the past twelve months.                                                              NO                                                                                                                                       

Rudra or its associates have received any compensation or other benefits   

from the subject company or third party in connection with the                                                                                   

research report .                                                                                                                      NO 
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Other Disclosures: 

The research analyst has served as an officer,director,employee of the  

subject company.                                                                                                             NO      

Rudra or its research analyst has been engaged in market making activity  

for the subject company.                                                                                                 NO                                                                                 

Rudra or its or associates have received any compensation from the  

subject company in the past twelve months.                                                                   NO  

 

Disclaimers: 
 

This Research Report (hereinafter called report) has been prepared and presented by RUDRA SHARES & STOCK 

BROKERS LIMITED, which does not constitute any offer or advice to sell or does solicitation to buy any securities. 

The information presented in this report, are for the intended recipients only. Further, the intended recipients are ad-

vised to exercise restraint in placing any dependence on this report, as the sender, Rudra Shares & Stock Brokers 

Limited, neither guarantees the accuracy of any information contained herein nor assumes any responsibility in rela-

tion to losses arising from the errors of fact, opinion or the dependence placed on the same.  

Despite the information in this document has been previewed on the basis of publicly available information, internal 

data ,  personal views of the research analyst(s)and other reliable sources, believed to be true, we do not represent it as 

accurate, complete or exhaustive. It should not be relied on as such, as this document is for general guidance only. 

Besides this, the research analyst(s) are bound by stringent internal regulations and legal and statutory requirements 

of the Securities and Exchange Board of India( SEBI) and the analysts' compensation was, is, or will be not directly 

or indirectly related with the other companies and/or entities of Rudra Shares & Stock Brokers Ltd and have no bear-

ing whatsoever on any recommendation, that they have given in the research report. Rudra Shares & Stock Brokers 

Ltd or any of its affiliates/group companies shall not be in any way responsible for any such loss or damage that may 

arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 
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